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E.O. 11652: N/A 

TAGS: EFIN, ECON, PINT, AO 

SUBJECT: WALK, DON'T RUN FOR HARD CURRENCY 

1. ON-BANK DEALERS IN FOREIGN EXCHANGE HERE REPORT MARKET MAY 3 
AS "ACTIVE" (READ AGITATED) BUT NOTHING YET APPROACHING PANIC. 
PORTUGUESE ESCUDO UP. HOWEVER IN APPARENT PARADOX DOLLAR AND 
DM SHARPLY DOWN, A REFLECTION OF WOULD-BE IMPORTERS' (PART- 
ICULARLY OF AUTOMOBILES) PRESENT WAIT-AND-SEE ATTITUDE. 

2. BANKS RE-OPENED FOR FOREIGN EXCHANGE OPERATIONS MORNING MAY 
3 UNDER WATCHFUL EYE GOVERNMENT-APPOINTED INSPECTORS, ONE PER 
BANK. ANNOUNCED PURPOSE OF NEW INSPECTION SYSTEM IS TO STOP 
PRE-COUP EXCHANGE ABUSES. 
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